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difficulties and complications there is no denial. The Chinese
workman will demand—he has already demanded it—higher
wages. He has too already formed tentative trade-unions. He
will insist upon shorter hours of employment. There will be
strikes—they have occurred already. There will be excursions
into Communism, but one thing is certain, that Chinese labour
will demand and will obtain the opportunity to work and security
for its earnings. The Chinese are not a politically-minded
people. They are individualists. The only voluntary part that
the masses are taking in the civil wars is the enlistment of several
hundreds of thousands of young men in the rival armies, most of
them youths driven by the state of agricultural depression to
seek a livelihood as soldiers. Their interest in the cause they
fight for—unless it is in the defence of their country against a
foreign foe—is practically negligible. Yet progress is being
made in spite of political chaos. Industry has progressed rapidly
and according to Japanese official figures four million spindles
were already operating in China in the spring of 1931 in the
production of cotton goods, while hundreds of thousands more
were either in process of installation or on the point of being set
up. So far from China being a few years hence an outlet for
Manchester cottons—except in certain limited qualities—she
will become in a not very distant future a keen competitor in
other markets. She possesses an unlimited supply of labour, an
Immense territory with every variety of climate and capable of
producing a wealth of raw material and fuel. The Japanese
Government and industrialists have already realised the manu-
facturing possibilities of the country and recognize that the
Chinese markets will eventually be practically closed to Japanese
textiles, of which forty per cent, of the total output lately went
to China. The Chinese programme includes, as well as protective
tariffs, the suppression by legislation of all foreign industrial
undertakings installed in the country. It is the Chinese Govern-
ment's intention to maintain in the hands of its own countrymen
the industries of their land. The door will be closed to the foreign
importer as far as is possible. It is inevitable. The only question
is, when ?
Shanghai has benefited from the fact that it constitutes almost
the only spot in China where the Chinese merchant can keep, or
invest, his money in tolerable security. The result has been that
speculation in land and property has been rife. The rise in
values has been phenomenal, often far above the return obtained

